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SUMMARY  OF  RECOMMENDATIONS 


The  Revenue  Oversight  Comxnittee  recommends  the  following 
bill  to  the  46th  Legislature: 

A  BILL  FOR  AN  ACT  ENTITLED:   "AN  ACT  TO  GENERALLY  REVISE 
THE  PROPERTY  TAX  CLASSIFICATION  SYSTEM;  7\MENDING  SECTIONS 
15-1-101,  15-6-101,  15-7-202,  15-8-111,  15-23-501, 
15-23-505,  15-24-102,  15-24-301,  15-24-505,  15-24-506, 
15-24-1102,  15-24-1103,  15-24-1308,  15-24-1311,  AND 
20-9-407;  AND  REPEALING  SECTIONS  15-6-102  THROUGH 
15-6-121  AND  15-7-121." 


BACKGROUND  OF  THE  STUDY 

The  Revenue  Oversight  Committee's  proposed  revision  of 
Montana's  property  tax  classification  system,  contained 
in  the  bill  draft  accompanying  this  report,  completes  p. 
task  begun  in  1975. 

Over  the  1975-1976  interim,  the  Subcommittee  on  Taxation 
was  assigned  to  conduct  a  study  to  determine  "whether  or 
not  the  existing  classifications  are  equitable."   Early 
in  the  study,  Subcommittee  members  decided  that  the 
question  of  equity  could  not  even  be  approached  until 
they  understood  the  effective  rates  of  taxation  and  the 
legislature  controlled  them.   From  this  decxsion  came 
HB  70  of  the  1977  session,  which  ended  the  century-old 
practice  of  fractional  assessment  by  requiring  that  most 
property  be  assessed  at  100%  of  market  value  and  taxed 
at  rates  set  by  the  legislature.   The  Subcommittee 
advocated  enactment  of  this  reform  as  a  first  step  to 
be  followed  by  a  thorough  study  of  the  equity  of  classi- 
fications and  tax  rates  during  the  1977-78  interim.* 

HB  70  passed  both  houses  almost  unanimously  and  has  worked 
efficiently  to  solve  the  "extra-legal"  assessment  problems 
it  was  designed  to  correct.   However,  it  also  underscored 
the  need  for  streamlining  and  regrouping  classes.   Because 
the  bill  was  designed  to  keep  effective  tax  rates  the  same 
for  all  property,  it  increased  the  number  of  classes  from 
11  to  18.   Two  new  classes  were  added  by  other  legislation, 
raising  the  total  number  of  classes  to  20.   Further, 
similar  types  of  property  are  scattered  throughout  these 
classes  and  taxed  at  different  rates.   For  example,  tools, 
which  are  similar  but  used  in  different  industries,  are 
taxed  at  13%,  12%,  and  8%.   Small  farm  machinery  is  taxed  at 
13%  and  large  farm  machinery  at  11%.   Lastly,  dif f icult-to- 
calculate  fractional  tax  rates  (13.3%,  4.2%,  2.8%)  have 
increased  assessors'  work.   These  changes  have  made  Montana's 
property  tax  classification  system  the  most  complex  and 
lengthy  in  the  nation.   Table  I  shows  the  property  in  each 
of  the  20  classes  and  the  current  tax  rates. 

HJR  98,  passed  by  the  1977  Legislature,  urged  an  interim 
study  of  these  problems  and  "of  the  property  tax  classifica- 
tions system  as  a  v/hole,  v/ith  special  emphasis  on  the 
reasons  for  classing  certain  property  together  and  the 
equity  of  taxing  each  type  of  property  at  its  current  rate." 

The  Revenue  Oversight  Committee  appointed  a  Subcommittee  to 
undertake  this  study. 


*The  1977-78  Subcommittee  did  draft  and  introduce  in  the  1977 
session  HB  45,  which  tried  to  create  a  more  streamlined  and 
equitable  classification  system.   Members  felt,  however,  that 
the  matter  had  not  received  sufficient  study  and  held  the  bill 
in  favor  of  HB  7  0  and  future  work. 
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TABLE  I 
TAX  RATES  UNDER  CURRENT  PROPERTY  TAX  LAW 

Class  Property  Tax  Rate 

I         Right  of  entry  100 

II  Annual  net  proceeds  of  all  mines  and 
mining  claims,  except  coal  and  metal 
mines  100 

III         Annual  gross  of  strip  coal  mines  45 

IV        Annual  gross  proceeds  of  underground 

coal  mines  33  1/3 

V        Moneyed  capital  and  bank  shares  30,  7 

VI         Agricultural  land  30 

VII         Centrally  assessed  utilities  16 

All  other  property  16 

Large  trucks  and  trailers  16 

^III         All  agricultural  and  other  tools,  imple- 
ments, and  machinery;  gas  and  other 
engines  &  boilers;  and  threshing  mach- 
ines &  outfits  except  large  farm  mach- 
inery, and  tools  and  implements 
included  in  classes  XII  and  XIV  13 

Harnesses,  saddlery,  and  robes  13 

IX         Automobiles,  motor  trucks,  and  other 
power-driven  cars  &  vehicles  of  all 
kinds  except  mobile  homes,  large  trucks, 
and  property  in  class  X  13.3 

Commercial  furniture  &  fixtures  13.3 

X         Ski  lift  equipment  12 
Mining  and  manufacturing  machinery  & 

supplies  12 

Camper  trailers  and  truck  campers  12 

XI         Real  estate  &  improvements  except  that 

specifically  included  in  another  class  8.55 

Mobile  homes  8.55 

Trailers  affixed  to  land  8.55 

XII         Boats  11 

Motorcycles  11 

Airplanes  11 

Large  farm  machinery  11 


XIII        Incremental  increase  in  the  value 

of  real  estate  produced  by  repairing, 

maintaining,  or  improving  existing 

improvements  2.4  -  12 

XIV       All  property  of  rural  electrical  & 

telephone  companies  8 

I         Tools  &  repair  equipment  8 

Electrical  transformers  &  meters, 

electric  light  and  power  substation 

machinery,  natural  gas  measuring  and 

regulating  eauipment,  meters,  and 

compressor  station  machinery  and 

tools  used  to  repair  and  maintain 

this  equipment  8 

Livestock,  poultry,  and  the  unprocessed 

products  of  both  8 

XV       Any  improvement  on  real  property,  a 

trailer  affixed  to  land,  or  a  mobile 

home  &  appurtenant  land  owned  by 

certain  widows  and  disabled  persons       4.275 

XVI         Business  inventories  4.2 

Mobile  machines  used  in  new  industry        4.2 

XVII         Unprocessed  agricultural  products  3.5 

XVIII         The  dwelling  house  &  the  lot  of  100% 

disabled  veteran  2.8 

All  property  used  &  owned  by  coopera- 
tive rural  electrical  &  cooperative 
rural  telephone  associations  2.8 

Air  pollution  control  equipment  2.8 

New  industrial  equipment,  except 
I  mobile  machinery  2.8 

XIX  Gross  proceeds  of  metal  mines  3 

XX  Recreational  vehicles  owned  by  certain      6 

senior  citizens 
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COMMITTEE  DELIBERATIONS 

The  Subcommittee  met  several  times  to  consult  with  Department 
of  Revenue  staff  and  to  receive  testimony  from  assessors  of 
and  other  interested  persons.   Members  studied  the  property 
in  each  of  the  twenty  classes  and  made  suggestions  for 
consolidation.   After  several  preliminary  drafts,  the  Sub- 
committee completed  a  detailed  revision  of  the  property  tax 
classification  system.   The  proposed  revision: 

1)  reduced  the  number  of  classes  from  twenty  to  ten; 

2)  created  less  complex  tax  rates  in  these  classes; 

3)  grouped  property  of  a  like  nature  together 

whenever  possible;  and 

4)  eliminated  tax  classifications  that  -..-are 

rarely  used. 

The  Revenue  Oversight  Committee  unanimously  approved  the 
proposal,  with  a  few  amendments.   Table  II  shows  the  proposed 
new  classes  and  the  property  grouped  in  each.   The  bold  type 
shows  the  major  groupings  of  property  contained  in  the  pro- 
posed bill.   The  property  in  lower  case  is  part  of  these 
larger  groupings  and  is  included  only  as  an  aid  to  identifying 
the  property  to  be  assessed  in  each  class. 

Several  classes  may  be  of  particular  interest: 

Class  VII  contains  most  types  of  machinery  in  the 
state.   At  present,  this  machinery  is  scattered 
through  four  different  classes. 

Class  V  consolidates  the  low  tax  rate  property  into 
a  single  class,  instead  of  the  three  classes  now  used. 

The  current  class  XIII,  which  provides  a  reduced  tax  rate  for 
value  added  to  property  by  repairing,  maintaining,  or  im- 
proving the  property,  was  not  included  in  the  proposal  because 
it  is  rarely  used  and  has  proved  cumbersome  for  assessors. 


FISCAL  IMPACT 

Although  tax  rates  have  been  changed  in  many  categories,  the 
overall  fiscal  impact  is  very  slight  —  a  decrease  of  1.3%  in 
taxable  value  statewide.   Table  IV  shows  the  current  taxable 
value  for  each  class  of  property  statewide  (1978)  and  the 
taxable  value  under  the  proposed  bill. 

Tables  II  and  III  show  the  impact  on  two  counties.   In  rural 
Roosevelt  County,  the  bill  would  decrease  taxable  value  approxi- 
mately 1.5%.    In  Yellowstone  County,  with  its  mixture  of  rich 
rural  land  and  fast-growing  urban  center,  the  fiscal  impact 


would  be  a  2.1%  decrease.   In  the  remaining  54  counties,  the 
fiscal  impact  would  range  between  0.2%  and  4.6%.*   This  slight 
decrease  in  taxable  value,  which  is  much  less  than  the 
normal  annual  growth  in  taxable  value,  will  be  unnoticeable 
in  most  counties . 


SUMMARY 

The  Revenue  Oversight  Committee  regards  the  attached  bill  as 
a  significant  achievement  because  it 

1)  makes  property  taxation  easier  for  citizens 

to  understand; 

2)  decreases  the  complexity  of  assessor's  work; 

3)  makes  tax  rates  more  equitable  by  grouping 

property  of  a  like  nature  together; 

4)  achieves  these  objectives  without  significant 

fiscal  impact. 

For  these  reasons,  the  Revenue  Oversight  Committee  strongly 
urges  the  46th  Legislature  to  pass  this  bill. 


Fiscal  impact  data  prepared  by  Research  Division 
Department  of  Revenue 
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1  hILL    NC. 

^  INTKOOUCEO    BY    

i 

4  A    EILL    FCR    AN    ACT     tNilTLEO:        "AN    ACT    TO    GENERALLY    «fcVlSE    THE 

5  PKOPtKlY       TAX       CLASoIUCAl  ION       SVSTE.m;  AMENDING  SECTIONS 

6  15-l-lGl,  lb-6-lOlt  llj-7-202,  15-8-111,  15-23-501, 
/  lb-23-!>05,  l'>-2<.-102,  1d-2^-301,  lb-24-!>0t),  15»-2^-506, 
'i  15-2^-1102,  15-2^-liU3t  15-24-1308,  15-24-1311,  AhD 
9  ?0-'V-4C/;     AND    KEPcALlNG    StcriONS    15-6-102       ThRCUGH       15-5-121 

10  AND     15-7-121." 

11 

12  EE     IT     ENACTcO    BY    THE    LEGISLATURE    OF    THE    STATE    C*-    MCNTANA: 

IJ  JlkiL^LIiiiila       jecticn    i.       Class  one  property 

14  o<»scription    —    taxable    oercentaqe.    (1)       Class       one      prcperty 

15  includes: 

16  (a)       the       ricjht      of      entry      that       is       a      property    riqht 

17  resfrvfed    in    land    or    rec^ivod    by    ir.esne    conveyance       (exclusive 

18  ct    leasohold    interests),    devise,    or    succession    tc    enter    land 

19  whosp"    surface    title    is    h  <>  I  d    by    another    to    explore,    prospect, 

20  or    di  1    for    oil,    qas,    coal,    or    irir.erals;    and 

21  (fc)       the       annual       fiet       proceeds    of    all    irines    and    irining 

22  claiRis    exceot    coal     3nd    metal     mines. 

23  (2)       Class    one    property    is    taxed    as    fellows: 

24  (a)       Property    dcscrihed    in    subsection    (l)(a)       is       taxed 

25  at    ICOS:    of    its    markPt    value,    as    detnrmined    by    the    departnrert 


LC  OCfS/Cl 


1  cf  rpvenu«?. 

(fc)   Property   described   in  subsection  (l)(b)  is  taxed 

3  at  M.06%    bt     its   annual   net   proceeds   after   aeductinc  ttf 

4  expanses  spec  I f ied  and  allowed  by  15-23-503. 

^  MMjihdiiJ!!*   i>ection  2.   Cl^ss     two     propnrtv 

6  dvstr  ifit ion  —  taxable  percentaqe.  (1)   Class   tvo   prc.^prty 

7  •  Inclu'les: 

'  (a)       thr    annual     gross    proceeds    of    metal    mines; 

"9  (tJ)       the       annual       ^ross      proceeds      of      under <Koijnd    roal 

10  rriines;    And 

11  (c)   iru  annual  rjros'i  proceeds  of  coal  iriros  usinc^   thr* 
IZ  5trip-»t;irlini  method. 

'13  '(Z\       Class  two  property  is  taxed  as  fellows: 

teH-  i(e)       Property   described   in  subsection  {l)(a)  is  taxed 

15  at  3*  of  its  annual  qrcss  proceeds*  as  defined  in  l'>-^3-801» 

16  (b)   Pi'cocrty  described  in  subsection  (l)(b)   is   tax».d 

17  a't  33  l''/3'*  of  its  annual  -^ross  proceeds^ 

*18  f  r  )   ProDerty   described   in  subsecticn  (l)'c)  i^     -cxed 

19  at  '*5X    of  its  annual  qrosi  proceedsr 

/!«;li_li.taiCNi   Section  3.   Class    thre«    property 
cfescrintion   —  taxable  p*.rcentacu.  (1)  Class  three  prcnerty 


20 

yi 


2?  incltides    icr  icuTtu'ral    1  ara    <js    cefincid     in    15-1-102. 


ii 


25 


\2)      (lass    three      urop^'rty       is      taxed      at      30%      of       i»^ 


2**  productive   capacity, 


ilfcli_it££Jli:tl^       Section    4.       Class  four         property 
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1  description  --  taxaoio  percentage.  (1)  Class   four   property 

I  i  nc 1 udes : 

3  [^)       all   Icsnd   except   that   specifically   ircludec!  in 

4  anothor  class; 

*>  (h)   all    improvements    except    these    specifically 

6  included  in  anothor  class; 

7  (c)   all   trailers   and   ir.obile  homes  used  as  periranent 

5  dwell iros  excppt: 

V  (i)   those  held  by  a  distributor  or  dealer  of   trailers 

10  or  mobile  hoinos  as  his  stock  in  trade;  and 

11  (••)  those  specifically  included  in  another  class; 

l^  (d)   the   first   li5»000  or  less  of  the  market  value  of 

13  any  improvement  on  real  property  or  a  trailer  or  mobile  hoire 

l'»  used  5S   e   oermanent   dvjellin^   and   appurtenant   land   not 

l"?  ♦^xceefiinc;   5   acres   ownec!   or   under   contract  for  deed  and 

\h  actually  occupied  for  at  1<  3St   10   nrorths   a   year   as   the 

17  primarv/  residential  dwellinq  of: 

18  (i)   a   widow   or   widower  62  years  of  age  or  older  who 

19  qualifies  under  the  incon^e   linitations   of   (•••)   of   this 
?.0  subsection; 

l\  (ii)  g   widow   or   widower   of   any   aqe  with  dependent 

22  children  who  qualifies  undor  the  income  linitaticns  of  (iii) 

2^  of  this  subsection;  or 

24  (iii)  ^   recipient   or   recipients   of   retirement    or 

?*>  disability   benefits   whose  total  incoire  from  all  sources  is 
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I  not.  irore  th<in  INOOO  fcr  a  sinqle  person   cr   $B»OCO   tor   a 

Z  marrinC    couplp> 

3  (2)   CIhjss  four  property  is  taxed  as  follows: 

^  (.3)   Property   described   in  subsections  (l){a)  throurh 

3  (l)(c)  is  tr)x»d  at  a. 55*  of  its  ir.arket  value. 

6  (b)   Property  dt^scr  ibRj  in  siibsecticn  (l)(d)   is   taxqd 

7  at  or«-ialf  the  taxable  percentage  esteblished  in  subsection 
B  t?)(a)»  or  A./7^*. 

9  M£H_  SbCIILN.   Section  S.   Class     five    proporty 

10  description  --  taxable  percentage.  (1)  Class   five   prcuprty 

ii  includes: 

J2  (a)   business   inventories   as  defined  in  this  section; 

13  (b)   ctI  1  unprocessed  agricultural  products  on  tfie   farm 

14  cr  in  storage  except: 

15  (i)   all   perishable   fruits   and   vegetables   in   farm 

16  storage  and  owned  bv  the  producer;  and 

i7  (ii)   livestock   and   poultry    an'l    the    unprcv.    ed 

8  products  of  l)oth; 

19  (c)       all       property      usert    and    owned    by    cooperative    rural 

iO  electrical       and      cooper-itive      rural       telephone      associations 

^-1  organized      un  ler      the    1 .5ws    of    Hontanat    except    property    ownrd 

?-?  by    cooperative    organizations    descritied    in    subsection       {l)(c) 

^3  of    [section    t]; 

?4  (d)       air      and      water      pollution      control       equionent      cs 

<?5  defined    in    this    section; 
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1  (f)      truck    canr.persf    motor    hcmest    and    canrpin?    and    travel 

2  trailers*       includin'';       fifth-wheel       trailers*       owned      by      and 

3  actually    used    primarily    by    a    person    60    years    of    age    or    older 

4  who: 

•3  (i)       is    retired    from    full    eirployment;    and 

*■•  (••)       whose      total       income    from    all     sources    is    not    irore 

7  thrin     fcZtCOO    for    a    single   person      or       48*000       for      a      married 

B  coupl*'; 

9  (f)   new    industrial    property   as   defined   in   this 

10  section. 

11  (2')  "Susiness  inventories"  includes  ^ocds  intended  for 
\^  sal*-  or  lease  in  the  ordinary  course  cf  business  and  re^ 
13  IT,  itorials  and  work  in  prooress  with  respect  to  such  coeds. 
lA  Business  inventories  do  not  include  qocds  leased  or  rented 
15  or  (rob  i  1  e  hones  held  by  a  dealer  or  distributor  as  part  of 
1ft  his  stock  in  trade.  fJie  market  value  of  business 
1/  inventories*   for   property  tax  purposes*  is  the  cost  to  the 

18  person  subject  to  the  inventory  tax. 

19  (3)  "Air  and  water  pollution  erjuipment"  means 
^0  facilities*  machinery*  or  equipment  used  to  abate  or  control 
71  wflter  cr  atmospheric  pollution  or  contamination  by  removinc* 
21  altering*   disposinq*   or   storinq  pollutants*  contait  i  rants* 

23  wastes*  or  heat.  Thf;  department  of  health  and   environmental 

24  sciences    shall    proirul'jite   rules   identifying   equipirent 

25  ireetinc  this  definition. 
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I  (^)       "iNew    industrial    property"    neans    any    new    industrial 
plant*     ircUidinq    landt    i)uildincs»    irachinery*       and      fixtures* 

3  ust'u      by      n^w       industries      durinq    the    first    3    years    of    their 

h  opcrition.     The    oropt:>rty    ir=>y    not    have      been      assessed      within 

*)  the    -itate    of     •iontan-^.    prior    to    July    1»    1961. 

6  ( tj )       (a)    "New       industry"    means    any    person*    corpcration* 

T  firm*       partnership*       association*       or         ether         fjrcup         that 

l  establishes      a      now      plant     in    Montana    for    the    oppration    of    .i 

9  pew       irdustri<3l       endeavor*       as      distinguished      fron      o      irere 

IC  exparsion*         reor  qan  i  zat  i  an*         or         irercjer      cf      an      existing 

11  i  n  0  u  s  -  r  Y  • 

12  (b)   New  industry  includes  only  those  industries   that: 

13  (il   rranuf  acture*   mill*   mine*   produce*   process*   or 
l<r  fabricate  materials; 

15  (ii)   do  siirilar  worK*  emplcyinc  capital  anc  l.rrbor*   in 

16  which   materials   unserviceable   in   their  natural  state  ar o 
a  extracted*   processed*   or   made   fit    for    use    ^^         ^re 

18  substantially   altered  or  treated  so  as  to  create  conrtnp'  .al 

19  products  or  materials;  or 

?0  (iii)  engage    in    the     trechanical     cr     chemical 

^1  tr  ans  f  c  rrrat  ion   of  materials  or  substances  into  new  products 

ZZ  in  the  manner  defineo  as  nir-nu  f  actur  inq  in  the  19/2   Stancard 

23  Industrial   Classification   Manual   prepared   by   the  Unit<  i 

?4  States  office  cf  management  ano  budoet. 

25  (fc)   New  industrial  property  does  not  include: 
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1  [^)       property    ufcd    tv    retail       or       vtiolosale      itc'rchants* 

/  coirmfrriel        services       cf       ^ny       typct    sericulture*    tradeSf    cr 

3  p  r  c  1 4J  i  s  i  c  n  s  ; 

4  (h)       a       plant       tfiat       will       create      adverse       iirpact          en 
■3  existiri'i    st.=>t«»'»    county*    cr    inunicipal     services;    or 

'j  (c)       property      used   or    employeJ    in    any    incustrial    plant 

/  that    lias    been    in    op-oration     in    tnis       st5tp       fcr       i       years      or 

loni.:;r, 

')  (V)       (1  ;ss       five       property    is    taxed    at    \iX    of     its    rrarket 

10  V  ilur. 

11  !itJi_i££lJi3li*       Section    6.       Class         six  prcperty 

1/  c'ljscr  i  pt  ion      —       taxable      r  ercent  iqo.     (1)    Class    six    prcperty 

IJ  inclu  Igs: 

l<t  (a)       livostcckt    poult.ryt    and      unprocessed      products      of 

It*  both; 

l(S  (h)       .111       property      'is:?d       and      cwned    by    persons*    firms* 

17  corocr  c't  i  ons*    or    other    or  i-m  i  zat  i  ons    th  it    are    enqagrd    in    the 

Ih  fcusin'^ss    of    furnishinq    tel?  phone    ccmirur.  i  cat  i  ons       exclusively 

I'y  to    rural    ar^^as    or    to    rural     areas    and    cities    and    towns    cf    3C0 

?u  persons    or     less; 

?.  I  (c)       all    J  roperty    own    d    by    cocperative    rural    electrical 

/  ?.  and    cooperative    rur;il    telephone    associations    that    serve    less 

^3  than       S*>5*       of       the      electricity    consumers    cr    telephone    users 

'^'t  within    the    inccrporateo     I  i  rr  i  t  s    of    a    city    or     town; 

?•>  (c)       electric    transformers    and    meters;       electric       liqht 
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I  ant?      pcwer       subst'^ticn      a-jcrnnery;    natural    gas    mrjsurim     ird 

J*  raquX  ai  \nq    station    v^qu  i  piTi-»nt»    rret<;rs»    and    conrprfcsscr    stJtion 

3  irachinery    owned    ty    c«;ntrallv    ass«?ssf^<i    public    utilitii^s;        ^nd 

4  tools       usod       in    the    repiir     ind    nairtt-nance    of    this    pron-rty; 
'j  end 

6  (e)       tools*     i  rr.pl  eironts*    rind    macninerv      used      to      re-;. sir 

f  and    maintain    machinery    net    useo    for    itanuf  actur  i  nq    snc    it  i  r  i  n  j 

8  puri'Oses. 

9  (?)  To  quality  tor  this  c  I  as  s  i  t  i  cat  i  on  t  th*'  .iv«r.if:e 
10  circuit  miles  fcr  ear.h  station  en  the  tclt'ohon*' 
il  coirmur^i  ca  t  •  on  systPir.  describee  in  snbsoction  (  1  )  ( t. )  Tiust  bo 
1<!  rrore    than    I     I  /  k    iriles. 

\3i  (3}       Class    six    frcuerty    is    t<]xed    at    ^t      ot       its      ».irk<?t 

14  value. 

lb  !itW_itLllliiiji       Section    /•      Class         seven         property 

16  coscrjptiop    --    taxable    perconteqe.     (1)    Class    seven      ,ircpfrty 

17  inclu'ies: 

18  (a)       all    auicultural     iirplenerts    and    equ  i  pmt --.t  ; 

19:  (b)       all       mi  nine    (t.,iC'i  i  ner  y »    fixtures*    .iC'i  i  pn  *»rt »    tr^nls* 

?0  and    supplies    f^xceot: 

21  (•)       tr>ose     included    in    class    fivo;    end 

^•^  («i)      co>il    and    ere    hnsl    rs; 

2-3k  (c)       all     maruf  r'.ctur  in  1    ii,achineryt    fixtures*       ciuip^ntnt* 

/■^  tools*    and    supplies    exc^'pt    those    included     i  r\    c  1  ^s  s    five; 

<iS  (d)       motorcycles; 
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1  (f  )       w  iter  cr  rjf  t ; 

I  (I)        1  i  cht    utility    ams    boat    tr.iilers; 

^  ( f  )       .^  i  r  c  r  ri  f  t ; 

•'♦  (h)       sncwirotnlps    and     ill-terrain    vonicles; 

>  (i)       harness,       saddlerv,       and    other    tack    equipment;    and 

f^  (j)       ^11       othtr       irachinory      except       that         specifically 

7  inclu  led    in    ci  not  her    class. 

B  (.  )       Class    seven    proo-rty    is    taxecj    at    llife    ot     its    rrarket 

y  valijp. 

10  IltkLifLIiJJIi*       Section    h.       Cl.iss         eiqht         property 

11  ffpsc  r  i  fi  t  i  on    —    taxable    ucrcentaqe,     (1)    Class    eifjht      property 
\^  includes: 

13  (^)       auton.ob  i  I  rSf    bus-s,    and    trucks    weighinc    1    1/2    tons 

14  or    K> s s  ; 

lb  (li)   stock,  canu,  in-j,  ind  travel  trailers; 

16  (c)   truck   campers   .ind  toppers  weiqhini  more  than  300 

17  pounds,  except  thost  incltic/ed  in  class  five; 

Id  (d)   motor  horros  except  those  included  in   class   five; 

1 '^  (e)   furniture,   rixtur-^s,   and   e -^u  i  pmr^nt ,  except  that 

?0  soecifically  included  in  another  class,  used   in   coirmercial 

tl  establishments  as  defined  in  this  section;  and 

^2  (f)   citizens*  Ian  J  radios  and  mobile  telephones. 

/- i  (  )   "Co.'jirTerc  i  ,1 1   esta  j  I  i  shrrert "   includes   ary   hotel; 

2^  notil;  office;   petrcleun   marketino   st<^tion;   cr   service, 

P"-)  vshclesale,  retail,  or  t  oo  j-hand  I  i  ny  business. 
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1  (3)       Clcss    PicJit    prcoi  rty     is     t.jxoc    at    lit    of     its    ir,irk€t 

■'  V  ^  1 IJO  • 

3  IiJt^_iiLlii.il«       S<.'Ctioii    v.       Class  pine         property 

4  descrirtion    --    taxdble    otrcentegf.    (1)    Llass       rin'^      prcn.?rty 
">  inc  Juries    mtjneyfti    capital     uid    shoires    of    banks. 

6  ( <? )       Llaiis       niop       pro'^erty       is       assessoo      tind      t  ixt-c;    as 

?  provirii'j    in    tiiapter    i^t    ort     :»• 

i'  lit^-itLllCii*       Sficticri    lu.      Class         ten         prcprrty 

9  description      —       tax^blo         er c'.'ntaot»«     (I)    Class    t  =>r    prcp<~rty 

IC  includes: 

11  (c?)       r<icio    and    television    broadcasting    ano    t  ransmi  tt  i  rq 

12  equ  i  pmrrt ; 

13  (b)       ctblc    television    systerrs; 

\i  (c)       C'^ntrally      .isst:ssed      utility         allccctiors         .if  tor 

15  deductions         of  locally       c3Ss*5ssod       propertiost       cxcopt      as 

16  prcividt-d    in: 

17  (i)       cl     ss    five    for    tooperativ<        rural       elictriv  and 
lii  cocperativ.'    rural    telt^phcn.'     associations;    and 

19  (ii)    class       six       for       rural       t^'lophonc       and      electrical 

20  orqan i /at i ons ; 

^1  (u)       co.il    and    ore    fiaulers; 

il  (c)       trucks    »/eichinq    .ore    than       1    1/2      tors*       includir.! 

23  t.'-icse    prorat*  J    under     l5-2^-lC2; 

2^  (f)       trailorst       exce;)t       those    included    in    classes    f  i  vt  t 

25  sevvn»    or    v:itjhtt     includin<      those    prorated       under       1  •>- r'^-l02  ; 
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1  1'^)       x-r-^y         ^nd         soociolizeo         iredical         end         dental 

2  equipnirnt; 

*>  (h)       tfjfritf'r    uroject>rs    and    sound    equipir.ert;    end 

^  (  i  )       t'l  1    other    property    net    included     in      the       .>rececinq 

n  i  p  f '    r  1 .-» r.  s  o  i . 

'J  (2)       Class       ten      prep    rty    is    tcjxed    at    16*    of     its    market 

1  val!(e. 

i'  :iJtH_ii:LlJLLil.       "itction    II.      (..irt^ir       discbl'id      veterans' 

9  residences      fxompt.       {])       A       residencet     includinc^    the     lot    on 

10  which     it    is    huilt»    oiwnfd    <ind    occupit^O    by    a    disat)lec      veteran 

11  is         f.xonpt       froit       prop<"-rt/       taxation      under      the       fcllowinq 
1/  conditions.    The    owner    (riust: 

li  (o)       h-ive    been    honor. srtly    dischar<:)ed    frojr    active    service 

l<»  in    -inv    branch    of    the    ariiitd    services; 

1  ">  (t)       he    rated    100*    dis^t)lGd    due    to    a       service-connected 

U.  disability      by      the    Unitei    States    veterans    administration    cr 

\l  its    successor;    and 

13  (c)       have    an    annual     income    from    all     sources    of    not    rrore 

19  than    17,000    for    a    sinqle    r,».rson    and       I8,00G       for       a       married 

m  coupl'". 

21  (?)       If       a    vet«'ran    whose    property    has    bi^en    eligible    for 

?/  this    .-vcnption    dies»       t  ht-       property       sh.3ll       continue       to      be 

I'S  Gxemrt    so    lonj    as    th?      surviving    spoiise: 

?4  (a)       remains    unrr.ar  r  i*^d ; 

IS  (b)       is    the    owner    and    occunant    of    the    house;    and 
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1  i(r',)      'har^       a    tct^  I     annwol     incorro    frorr    all     sources    cf    net 

3  iiiii_ii;LlIiJiia       jccticn    l^.       Applicatior    for       cl.^ss       fivf> 

4  and         cortaiii       cl^ss      tour       classifications.       (1)       ^      f^rscn 
'j>  applvinn      'for       c  I  as  s  i  f  i  c^:!  t:  t  or       of       property         cl-?scr  i  i;  f^c)          in 

6  &,u^'Sc'^cl  icn       (l)(c)       of       [s«.cticn      b)    or    subsection    (i)(:i)    ct 

7  f.st^cH;'ior    ^J    sfia  1  1    irake    .jn     jfticavit       to       th<^'      cepirtnprt       cf 

8  roverruct       on    a    forir    jrovirl-'u    by    tiir    (if?par  tiTHPt    without    rest* 

9  statinc/: 

10  .(e)      ifiis    incoire; 

IJ  (i))       f^  i  s    retirement    n.iriefits; 

1-2  (c)       his   marital     st-ir.us; 

13  (d)       thp       fact       thdt      he         n-iintains         the         land         .jpii 

14  i  mprov^T^nt  s      as      his       primary       residential       dwell  inc»    whor** 
13  aoplicable;    and 

1^  (e)       s'Jch    otiier       information       ^s       is       relevant       tc       tho 

17  aoplic^nt's    c  1  i  nif)i  1  i  ty. 

10  (^)       This       application       must      b<r    irade    before    ^  ^rc!.    i    cf 

19  th'i    yesr     iftrr    the    applicmt    brccnes    elioible* 

«?0  (3)       The    dffidr)vit     is    sufficie'i*-     if    thp    applicant    siqns 

1  a    st.at<-ment    affirminq    tfie      correctross      of      tfie       irforir.tticn 

■'P  suptiliedf       v/hofher       cr      not    the    statement     is    siqned    h^^f or  •    a 

/3  porscn       atit  hor  i  zt  d      to      a  minister       oaths»       and       nails          ^t 

^A  aoplication    t'nci    statfment    i:o    tf">    oeoart  mr-nt    cf    revenue.     This 

t")  sicnf';<       str^rr.'ent    snail     fc       tr.?^te'J    as    a    statement    under    rath 
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I  or    erjuivaitnt    ^  f  f  i  rin6»:  i  or.        tor       tho       purposes       of       ^5-7-202* 

?  rplatirit    t.c,    tn-^    criminal    off  ens  e    of    false    swearing* 

3  Liii-itLlliiii*       :>c'ction    IJ.       Apr;  I  i  cat  ion  for 

4  c  1  ess  i  t  i  c  at  i  on    as    nev^     industrial    iiroperty.     (1)       /Iny       person* 
firm*       or       otn<^r       qroup       sokinq    to    cuelify     its    prcperty    for 

3  c  1  ass  i  f  i  c   it  i  en    .is    n<'w     incustrie^l     ijroperty    uncer       class       five 

I  shrill       Tiakf:       appliction      lo       tnc    departfpent    of    revenue    on    a 

fj  foriTi    -^rovidec    by    tho    departflirnt. 

9  (X)       Infi    dapartirert    of    revenue    shall       oronulqete       rules 

10  for    <-hR    cet^r Kii  nat  ion    of    what    corstitut^^s    an    adverse    irrpactt 

11  t^^kirii       into      con  s  i  (U;  rat  i  on       thp      nuffber       or       p.icpla      to       be 

12  employed    and    the    si/c    of    the    ccinnurity    in    khich    the    location 
1,1  of    the     industrial    nrcperty    is    contemp  1  f^t  ed. 

yt*  (3)       If    th'i    department    makes    c-:n       initial       deterir  i  nat  i  on 

15  that      the       in.liistrial       property       qualifies    as    neh     industrial 

16  property    under    cI.jgs    f  i  ve »     it    shall    publish       notice      ot       and 

17  hold      a       puDlic       nearirg      to      determine    whether    the    property 
1  r^  shoul   J    retain    this    classification. 

19  ( "1  )       Local     tixinu    ->uthority    officials    may      waive       their 

?0  objections    to    the    prcpert/'s    c I  ass i f i cat i or     in    class    five     if 

?l  thf        own.r       cf       the    new    industrial     property    aqret^s    to    prepay 

^^  rrcngrty    tax^s       en       the        >ropertv       durinc       the      construction 

23  period,          Ihr       mcsxiiiiui'      a.nount       cf       r.  rrpayirer  t       shall    be    the 

I't  amount    of    t  ix    the    ovrer    would    have    oaid    on    the       prcoerty       if 

2^  it    U^r^    not    been    classified    under    class    five. 
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1  ('3)       If    a    new    industri.^1     faciJity    ajalifies    under    diss 

2  f  iv»^»        its      f  roperty       t  ^x       payfrert      rray       net       bo    reduced    fcr 
?  reimbursement    ot     its    pr«'r.jid    taxes    as    ri'ovided    in       l^-lf»-2Cl 

4  until     thf    class    tivt.    qu^^il  i  r  i  c  it  ion    r.xpires* 

5  Secticn    1^.       Section    i'i-l-lCl,    (^CA»     is    amentifiC    to    read: 

6  "15-1-lCl.       Det  i  n  i  t  i '>ns»       (1)       .-,hcn       torms    nortion^C     in 

7  this    Sf^cticn    are    usnti    in   connection    Kith    taxatiort    tjr'^v      art? 

8  dPfin^d     in    X.'r ■?.    fcIlok«ini   m.jnner: 

9  (a)       Th«       terir       "flss''it.sed      valup"      means      the      value    cf 

10  pronerty    as    defined    in    lb-' -ill. 

11  (b)       The    term    "cr<3dit"    neans    solvent    cebtst     securr-^j       cr 

12  uns'icuredt    oivinq    tc    a    person. 

13  (c)       Ihf       terff       "  i  !i<provenient  s"       induces    ail    builtJinost 

14  structurest  fixture,  f  pces,  and  improvements  situated 
13  upon?       erected    upon,    or    aftixer    to    land.    When    tfie    OGpartirert 

16  of    revenue    or     its    ani-nt    diter  mines    tfiat       the       ptrmenency       cf 

17  location  of  d  ,n(-bilc  home  or  hcuset  r  t>  i  1  er  has  bien 
13  estab  1  i  shedf  »  he  :ncbile  hoire  or  housetrailer  is  presumrd  to 
l?  be      an       improvement    to    re  *1     property.       Ir     tiie    nrotile    home    cr 

20  housftr  3  i  1  er     is    an    i  rrpr  ov  .n'ort    Iccattd    on    land    not    owned      by 

21  the      OKner       cf    sucf.     i  iii;  rcveme  nt »    th*^    i  irprovenert    is    assessed 

22  as    a    Itaset-iold    i  irprovenrenn    to    real    property       3nd      celin^tert 

23  taxes    cm    b"^    a    1  i  ^p    only    on    the     leasehcld     improvement. 

^^  (C)       Th<        tern       "nobil  •      hon--'"       means       forms    cf    fiousin':} 

2S  known    as    "tr  >;  i  I  ers"  i    "hou -,<- tr  i  i  1  e  r  s'S    or    "trailer      ccJcnes'S 
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1  pxcpfdinc      8    f*^et     in    widen    or    J^    feot     in    lencth»    desiqned    to 

2  be    trcved    fror.'    one    place    to    snoth^r    ny    an       incependent      power 
5  connected    t(^    than. 

4  ((')       I  h<-       terff       "personal     property"     induces    everything 

i  thr^t     is    the    subject    ct    ov.n<r>rship    out    that       is       not       included 

^'  v»ithin         the         meaninn  >t       the      terms       "reel       estate"       and 

i  "  i  iror^'wenrert  s"» 

B  (f)       The-       tprtr,      '•prc!>rty"       includes       moneys  t      creditst 

9  bondst    stocks*    frejnchisest    anu    all    other    matters    and    thingst 

10  realt       ner5:)n.il»       ano       inixrd*       capable    o^    private    ownership. 

11  friis     'pfinition    irust       not       be       construed      to      authorise      the 

12  taxation      o t       the       stocks    vA    any    company    or    corporation    when 

13  the    Lrcnerty    of    sucM    ccsnp '.ly    or    corporation       renresented      by 
l-=t  the    stocks    is    within    the    stJte    and    has    beer    taxed. 

l*!  ( '! )       The    term    "reel     instate"    includes: 

16  (i  )       tn<n       possession       oft       c  1  a  i  rr       to  t      ownership    of*    or 

17  riqht    to    the    possession    ct     land; 

IH  (ii)    all    IT  i  rest    min»^rils»    and    quarries    in    and    under    the 

IV  land    'subject    tc    the    f)rovi>ions    of     1t23-*)01       and       l'>-^3-801; 

t'C  all       timber    nelonqinq    to    individuals    or    corporations    qrcviing 

^l  or    t)eino    on    the    lands    of    thp    United    States;    and       all       rights 

•12  ?A\(',    privileges    apperta  i  n  ifi"    thereto. 

?3  (h)       The      terjr       "taxable    value"    means    the   percentage    of 

^^  !I.ilil£i_2X    assessed    valu"    a',    provided    for     in    chept«»r-6T — finr^ 
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1  (/)       Ih".              prjfcise            "municioal            corpcrction"            cr 

?  "rnuni  c  I  oe  1  i  ♦  V "    or    "t<j><inc    unit"    shall    bo    rJeeirod    to    inrludo   <j 

i  countv»    rity»     i  ncor  prrateil    town*    tcwnship*    schrol       ()i'..trict» 

^  irriqation      district*       drainaiie       district*       or       eny       norsor* 

b  persons*    or    orcini^v^o    body     luthori^eci    hy       1  iw       tc      establish 

6  tcTx    l"vies    for    the    purposf    of    rsisino    public    revenue. 

7  (  3 )       1  hr       tPtfT       ••stat.t        bC'ird"      or       ••toarc"      u.ifn      uspci 

8  without    other    qua  1  i  t  i  Ctit  i  or     shell     n.vjn    the    stdte    tax       app^^al 

9  boaro. 

10  Section    lb.       ijection    ib-6-lOl*    MCA*     is    amendec    to    r*=ifl: 

11  "lb-6-lOl.       Hrnjierty  subject  to  taxation 

1?  classification.     (1)    All     property    in    this    state    is    subject    to 

13  taxation*    except    as    prcvi.jeil    otherwise. 

14  (^)       for    the    ofjrpos^    jt    taxation*    th°    taxable      prcpt?rty 

15  in    the    state    shall     h«     classitier)    in    accordance    with    i^~h--iiri: 

16  throo^^H -**»-«-+!?*    [soctlQi^s     i     ttrCUCh.ilC    ot_l.bi§    a3CtJ»" 

17  :>ection    16.       Ss>ctior    lt)-/-ZC<^*    KCA*     's    amcncec    t  (^    rcic: 

18  "1  S-7-/?C?--  h  I  i  <- i  b  i  1  i  t  /  of  lard  for  Vclu>tion  as 
IV  aor  icul  tural  .  (1)  Lan^J  vhich  is  actively  oovo«^-^o  to 
20  eiricultur^l  use  shall  be  elicMIc  tcr  Viluatior* 
Zl  assflssirert*     mc    taxr^tion    .ts    herein       prcvided       each      year       it 

22  meets    *  ither    of    the    follc./inc    o  iio  1  i  f  i  ca  t  i  ons: 

23  (a)  tn*.  aro^  of  such  I  ^nd  is  rot  less  th  jr  ':> 
2*f  contiquoiis  acres  when  neeii'rf.J  in  accordance  with  previsions 
25  of     15-7-cO^*    an<i     it    has    pev  n    actively    Oevot**c    to    aqr  i  cu  1 1  ur  ^"» 
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1  durini    the    last    crowino      season*       ano       it       continues      to      be 

I  rictivpiv    fJtvcted    to     !  ir  i  cii  I  tura  1     usot    hhich    treans: 

^  (»)       't       is      Ubrd      to    pr  oc'uce    f  i  »?l  d    crops    i  ncludi  nq    but 

'^  not     liniteC    to    qr.=!ini.t    fe«»ii    crops»    fruits?    vG^:je  tabl  es ;    or 

*>  (ii)     it     is    (jsrd    fcr     jrazin^j;    or 

f^  lIliX-il_Li_u&iJii_li>£_ii!:£t£iiit_lijrti££j._flr 

I  f-»--»-t--)-iJJ^l    it     is    in    a    cropl.^nfl    retirenjent    proqrair;    or 

H  (i.)       it      a  ir  iciil  tural  1  y      protluces      for       sale      or         hoire 

9  consun>f,t  ion       the      equiviiJ<;nt       cf       lb4    or    more    of    the    owners* 

10  ■Bnnu^l    or  OSS    income    regardless    of    tiu;    nuirber      cf       cortiquous 

11  acres     in    the    ovynership. 

\i.  (2)       LmJ         shrill          not      tc-      classified      or       vilued      as 

13  agricultural     if     it     is    sublivided      vsith      stated      restrictions 

14  rrohi^'itinq     its    use    for     3<ir  i  cu  I  tura  I     purposes. 

15  (3)  The  qra/inq  en  lard  by  a  horse  cr  other  aniirals 
15  kept  as  a  hobby  » nd  not  as  a  part  of  a  bona  fide 
17  aqr  i  cul  tura  1  enterprise  shall  not  be  crnsictered  a  bona  fide 
13  aqr i cultural     operation-" 

19  Section    17o       Section    lt>-8-lll»    KCA»     is    amended    to    read: 

20  "1^-M-lll.  Assessment  —  niarket  value  standard  — 
l\  exceptiuns.  (I)  All  taxibl*'  prcocrty  nrust  be  assessed  at 
?.i  lOG?.  of  its  market  v-ilut'  ixcept  as  provided  in  subsection 
^•S  (L.)    of     this    s-ction    an-.i    in     l'^-7-lli    throuqh    Ib-T-llt. 

/?4  (2)       Market    value     is    the    value    at    which    property       would 

2^  chance      hands      between    a    .(illin<i    buyer    and     i    willinq    seller* 
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1  neither    teinc    under    any    compulsicn    to    buy      or       tc       sell       and 

2  both    h^vinc    rf?asonablf>    kro-zlodce    or    rel^^vart    f.^cts« 

3  (3)       T  ho       df'ojrtme.nt       ot       revynue    or     its    a<^ients    me  y    net 

4  adept  a  lowi^r  or  diffcr'nit  standard  of  vaJue  rrc.Ti  rr^^rkct 
b  value  in  'nakinc,  the  ctficidl  issess.nent  anc;  appraisal  cf  thu* 
6  vilue      of       property       in      e4a-ss-ort«-*»r'd-e+«s-9ei»-«*v«»n-*fir«««^fi 

8  liumJOt ^JL 3D£ L^ect  i'.'M IflJ-       rcr    purposes    cf    taxatior» 

9  '-^ssesspd    value    is    the    s  iir-.'    as    aopraised    value. 

10  (^()       J  hr,    tax.jbl(:    vilue    for    all    property       in      €+««*»  —  onff 

11  illt-^SLiifiO iiildJ Qt CiifiSJtifiQ lii    end    classes    SfV«n    l«2iiE 

1<?  throuqh    «"i-«hteen   ^iiJt]i_i_£!jjJ_£l£S^_Jte£i    is    the      percpntaqe      cf 

13  rrarket      value       es  tabi  i  snet       tor       i«ach      class      of    property     in 

14  -i^-fe— »:ei-«ne-4:b-«-+et»      J^y^SettiOE Xllldl Hi L5££lJ.£iC Ua 

1^  iiSiJ^lCD fij    throucjh    fi>-*-+l^    LiS.i;LtJ.flll_iUx_ilDJi_L5fi£lJ.12JQ_ii2j- 

16  (5)       1  ht:        iss'jssed       value      cf       properties       in      i*»— 6-i-<j-i 

17  thr««»ih — ib-^—m-f-nne-i'y-^-i^^d  suUS'iCtiOP  '.;i(b)  Qi.LscCtJcn 
1^  -lJ-i-X.S£^iflIl_iJj_Lia£Lii2D_- Jj_s3a£_X.:ii.£J.li2Il_iJ  is  as  f'jllcws: 
19  fri-^ — Prrip^rtY--- rn--i9-6-i-e6-T — ttnd«»*'--e+e-ss -f-i-veT -f-s 

21  *^-<)-+€6-Tiflri-the-5«et-ron*-ct-tr!€i-fch«re-tnw 

22  ffefiiU       r^ropertirs     ia      i'^-h—m-i      iMi25eiLti£a__IiiiiJ Ct 

2^  Li2£-tJ-2D 1J»       undT-r       clas-,    twe   £ii£»    are    assess<^c    at    lOO-t    cf 

'''^  the       ;)rnuv3l       net      proceeds      .:rtv?r       deauctinq      the         exptnses 

2!>  SDecifiec    ai.d    allowed    by    Is-^i-iCi. 

-Iti- 


LC    U07S/C1 


<?  LiesLtiSD i^      unoor      e+flfl^*-5-'tnr«^T-f ©BrT-efl«f-ft-i-r«t«en    c1  ass 

3  lw£    ?rf-     -"sspssed    ^t     lou.',    of    thp    annu<=l    yross    proceeds. 

^  f<^iIiU      properties    in    i5-*-+e-?    ii££^ii}ii_JJf    under    class 

*>  -s-f-x   iiiiss*    -^rp    ^ssesned    at    ICOi    of    nhp      productive      capacity 

h  nt       th*^       londs       wMen       wr^l.jed       for    ^  jricuitbral     r>urposes»    All 

/  1  r^nds    thet    ;nf^>t    tiie    cua  1  i  M  cj  t  i  oris    of     lo-1-ZCZ    are    valued    as 

8  air  i  cul  turc7 1     lands    tor    te<    purposes. 

9  UiJ ELi!i2i;JLl:^-!jn_Li»iiLlijQa-_ijA ucdfii clsis oia^i ii 

11  (6)       L'jn.1      and       tJr^    i  i  pr ovenrerts    thereon    are    s:?par3tely 

W  assessed    when    any    cf    the    f'.5lloi»inc3    ccnditicns    occur: 

13  {ii)      ownership    cf    th  >     irrproveirents       is       different      trcm 

l<»  ownership    of    the    lane'; 

15  {*:>)       the    taxpayer    iiiekt>s    ^    written    request;    or 

16  (c)       the       land     is    ou'.side    ar     incorporated    city    or    town. 
1/  (7)       The    taxoblo    v.al  i.-    cf    .ill       prcperty       in      5UbS££ll£Q 

li  lilXiJ Qf Li^^loD li-dOd    classes    tteOj.    th-roogh— s4«   ilnafix 

19  dDiJ—DirSi    is    the    percent.ic;'    of     assesS'^d    value    estaolished       in 

Z(,  i<->-h—tB^ — throagh — ^b-€-t'^-t    5UtSe£il£n_iiliJ.iil_£l_LsettJ.OD_lJ 

?l  i:il£!_Ls^£lifla5_i:A_i^_aQil_J2 J    for    each    class    cf    property. 

•2  Section    Id.       Section       lb-?.3-'J01»       MCA»       is       anended      to 

>3  rprid: 

t4  ••lb-23-*>01.       Taxation      of       irires.       All     nines    and    irininq 

Zb  claiirst    both    olacer    and    rock    in    places    containinc    or    bearinq 
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1  coldt    silvnrt    copper»    leai{»    coa  I  ?    or    othpr    valuable      mineral 

2  flepositSf       jftor      purcfiaso       thereof       froir.    the    ljnit.f<J    btntPSt 

3  shall    be    taxed    Tit-trfK^-pr-rcf -na4<*-*h<»-ttn-rte<^-6t«*e^--tn«?re't'or 

4  «n+*»^^-—»rh«—?!«i-f«e*-qr««ni-OT-st5ire-ptirt-*  hereof -ef-«aeh-irrr<* 

6  sep«f-st*r--enrt — -••n<lenenrien'^-vi5+tte--for-3«eh-e*f*<^r-pMrno'»e9T-4n 

7  wh-reh-rTis^-s«+<!!— 9tirfcee-«rf  ctfPd-or-/)«y-p«r*-*hereo*--30--tfsefl 

8  -for — ^ttwr — than--if-rri-rnn-«^'rro'Ses— 9He++-h«"-*«Ke<^-rtt-Tt'5-f  1+4 

9  vfl+ttf^-for— n«tH-o'ther-r»«r3n-j«i>    iJS_ali_iittl£i: IJDi! 15 tjliSid* 

10  All        iiachinery      use.  I       in    iTjinin^;    a  no    all    property    ar•^    stirf^ro 

11  improvements    upon    cr    .ippur  top.jnt    to    it  i  ros    and    iririrq      clairrs 

12  which    have    a    value    sefiaratc    ant     independent    cf    suc^    irir>^s    cr 

13  iririp'')      clairs       a^AcS    the    annuaJ    net    procr^eds    of     )11    mines    and 

14  Hiinip'^    claims    shall    tp    taxe:!    as    cthor    personal    property." 

1^  Section    19.       Socli/>n       I5-/:3-bG'?t       MCA»        is       ai»t>rderl      to 

16  rfis(\: 

17  "l'3-,^3-b05.       AssesstT    rt       cf       royaltio^.    Upon    rec*»ipt    of 

18  the  list  or  schedule  sfttin)  fcrth  ffio  naims  and  .idfir  esses 
1'^  of  pny  anrl  all  persons  owninq  or  c  1  a :  cr  i  n  royalty  »ni1  the 
?A)  amount  paid  cr  vi-^lded  is  royalty  to  the  rry,^lty  cwners  cr 
21  cliiir.arts  durinc  t  hf  year  for  whicfi  the  rtturn  is  maoct  th'; 
IZ  departtrert  of  revenue  shal  I  proceed  to  assess  and  tax  the 
23  royalties  on  the  sarrt^  f.asis  as  net  proceeJs  cf  mines  ar*^ 
2<»  taxed    as    urcvided    hy    -i-^-t-id^    t ie£j;i_ca_l_at_ltli5_^tj." 

'^^  section    /O.       Section       l^-2*f-\i)l^       -iCAt       is       arrended      to 


-20- 


IC    0C79/C1 


2  "l-j-Z'\-\>dlm       Vt^ludLion  of  interstate         fleets         — 

3  d'tf  r  mi  nat  i  .)n  of  itinr ec  li  e  tax  due-  The  tJepartnfent  cf 
^  r^vppi'p  sh-H  1  assess  any  intprstate  inctcr  vehicle  fleet 
^  ir^kinq  applicjtion  tcr  proper  t  i  ondl  recistraticn  as  follows: 
6  (1)  Ihf  purchiise  price  depreciated  by  a  schedule  as 
I  rrescribed    by    tht     de;  ar ttrtTt    shall    »leteririne    the    depr^^ciated 

!i  VTllj.     . 

9  ( iL  )       Thf    Ceprecirited    valufi    nulti  plied    by    the    percent    cf 

10  irilos    tr^vel^M1     in    Montana     js    prescrihec    by    61-3-7Z1    shall     be 

11  the    assessed    valuo. 

1/^  (3)       Ih*:^       sum      or       th^       assfsspc       value    of    all    vehicles 

13  incliic'ed    in    '.he    fleet    irultiplied    by    *^*      161      shall       be       the 

14  taxablf     valu»'    for    the    entire     fleet. 

15  (A)       To      determine       r  he      dmcunt    of    tax    due?    the    taxable 

16  value  cf  the  entire  flpot  shall  be  multiplied  by  the 
1/  statewide  averace  county  m i  I  1  levy  plus  state  levies  as 
Ui  herei  naf  fr    f  rcvide(!." 

l'>  Section    21.       Section       lt>-24-3Clf       i-iCAt       is       airended      to 

?.^  read: 

e\  "15-24-301.      Personsl       property      broucht     into   the    state 

i.?  —    Mssessmt^nt    --    except  ions    —    custoir.    combine    equipiient.     (1) 

II  PrcD'^rty    in    the    follcwinc    cases     is    subject    tc       taxation       and 

?4  assessnert       for       all     taxes     levied    tnat    year     in    the   county     in 

2  5  Khich     it    is     iocat'^d: 
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1  (a)       any       person.il          pran*?rty          (includinc          livestock) 

t  brouqht»       drii/fPt       or       ccmi  n^;       intc      this       stdte    ^t    any    tirp 

3  durin;    the      y    ar      that       i,       us«il       ii       the       state       for       nirr» 

4  coiTpens^t  i  on»    cr    profit; 

5  (b)       prcerty    whose    own.:>r    or    uspr    is    en^fjced     in    ooirful 

6  cccu;.).3t  i  en    or    husin.iss    enterprise     in    the    st3t«;    cr 

1  (c)       nrciprty    which    roines    to    rc?st    and    becomes     i    part    of 

d  thf    CRr^ral    f  rope-rty    of    th  >    state. 

9  (?)       1t)(?       taxes    on    t;>is    property    are    levied    ir    the    saii':.' 

10  manner    and    tc    the    Srtiro    exl.    ntt    except    as    otherwise    !!rovidf»d» 

11  as    thouqh    thf    property    had    been    in    the   county    en    tho    regular 

12  assessiTfrt    <late»    provided    that    tho      prcoprty      hrfs      not      h'.?en 

13  requl^rly       assessed    for    tf.f^    year    in    soire    otner    ccurty    of    th'.> 

14  state. 

1^  (3)       Notninc     in    this    section    shall    be    construed    to    levy 

16  a    t<iy    5  leinst    a    rrerchant    or       dealer       within       this       stat"      en 

17  qoodst       v3res»       or       irerch  ionise       broLiqht       inio    the   county    to 

18  replenish  tft.-  stock  of  th-^  merchant  or  dealer  in  ocdifior  to 
1*?  the  tax  levi«^'d  acainst  th'i  inventory  cf  said  trerchant  cr 
/'O  dealer    on    tne    r^cul.u     assessirert    iJate. 

''1  (4)       111  is       section      shall       rot       apuly    tc    not  or    vehicles 

??  hroucntf       driven*       or       cosine        intc       this         state         by         any 

?3  nonresident,          n-inrjtoryT       bona       fivie       aqr  i  cu  1 1  ur  il       wcrkers 

24  toffipcrarily    -molcyej     in    anricultural     work     in    Mcntani    if        the 

25  irotor      vehicles       are      used    exclusively    for    tr  arspor  ta  t  i  )n    cf 
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I  acjr  i  cul  tur  a  I    workLTs* 

.'  {^)       Airicultural    harviStirK^    rrachinery    classified    under 

i  c+«s*es-*-»-e»=i*-«nt5-t*«<+v*?      £±i2i5 i£Y£D»       licensed       in       other 

4  st3t'^>5»       and    operated    en    the    lands    of    p?rsons    cth«r    than    the 

'^  owner    of    the    machinery    un;Jt  r    contracts      for       hire       shsl  1       be 

6  subject       tc    e    fee    in    lieu    ef    tcnx£tion    ct    »35    per    .iiachine    for 

7  a  6  0- day  perioo.  1  he  machines  snail  oe  subject  to  taxation 
6  under  e+as-9»'it-'»T-!?ht-«nrl-t^w<?+v«'  cl^ss  seyen  only  if  they  are 
9  sold    in    Montana." 

10  Section    ?2m       Section       i'i-2^-5di       liCAt       is      anended      to 

11  read: 

1?  ••15-£<i-5C5.   V^xiticn   of   state   thanks   and   shares  cf 

13  stock  in.  (1)  Every  st.  te  bark  cr  barkinc  ccrporaticn 
1<»  locat'»d  and  doinq  business  ir  tnis  state  and  every  private 
lb  banker  do i nq  business  in  this  state  shall  be  taxed  upon   the 

value  of  all  real  estate  >n(i  personal  property  owr'jd  by  the 
bankt  t:arkin<5  corporation*  or  Private  b.inker*  upon  the 
rroreyed  capital  enu-lcyed  in  thp  busiresst  and  such  (noneyed 
capit.?il  to  be  ascortainec  as  f>rovidod  b/  ±b—€-iQ€  [  sect  i  en  9 
<?  f  tn  i  s  act  ]m  F  he  cashier  or  secretary  of  every  bank  or 
I  barkinc  corporaticn  and  every  private  banker  shall  furnish 
to  th-'  aepartment  of  revenue  or  its  acent  in  the  county  in 
2i  which  its  or  his  Dank  if.  located*  within  b    days  after  deaard 

^^  therefcrt  a  statemtnt  v<-'rified  by  his  oath  showirq  all  the 
Zb  resources  and  1 i ao i I i t i es  of  the  bank  as   disclosed   by   its 
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1  bocks       at       the      clcse       of       husintss       on      Dccemfcer       31    cf    tl-o 

?  prccpdinc    year.    If    ti.'^    Coshier»    secretary*    or    privatr    trinker 

3  flits    to    makt?    tht    s  totenent. »    the      dwpdr  tir.ent      cr       its       ac<?nt 

4  shall        fcrtfivnith      cotriin      tho       irfcrdation      frcm      any        >tf>t;r 

5  available    source    am)    for    this    puroo?.e    shall    hav<^      across      to 

6  the      books      cf       t^u       bank*       b<rkinG      cor  por  :it  i  cn»    cr    private 

7  fc.inktr,       Th^j    depart.iient    or     its    acent    shall     thereuocn    nakr    an 

8  assessrrert   of    the    rtal    est,;te    anc    p'«rscnal    property    ownod    by 

9  the    L^Pkt    b'jnkinc    corporaLiont    or    private    banker     an  1    of       tb" 

10  iroroyed      capital       eMirloyet'       in      the       business       of       the    r>ank» 

11  barKinc  corporatior*  or  private  banker.  The  assessn'^*nt  shall 
1?  be  as  fair  and  equitable  js  can  b^  iiadc  froir  the  bost 
13  i  nf  or  ;riat  ion  available.  Hor  the  purpcse  cf  the  assessment* 
l'^  the    ficures    disclosen    i;y    ,u\y    prior    repcrt    rrarle    by    the       r>ankt 

15  barkinr      corporaticnt       or       private      banker       to      any    state    or 

16  federal    cfficer    pursuJnt    to    ^ny    state    cr    federal     la-rf    may      br» 

17  adopted.  Any  person  r^rjired  by  this  section  tc  nake  the 
IH  stat*intnt    hc^rein&bove     )rcvided    who    fails    to    furnish    it    shall 

19  be    n>jilty    cf     >    mi  so-^>n.oancr     and    ounisber    accordingly. 

20  (.')       All       sb/rres       or       stock       in      .^ny       bank      or       Jankini 

21  corporation      shall       L:e      assessed      at       their    full    cash    value* 

22  except    tc    the    cxtj'nt      that       th?)t      value       is       rerresentei       in 

23  property  wnicn  is  issessable  anJ  taxable  to  th'^  hank  cr 
2<t  bankinc  corpcratior,  in  this  state*  »nd  shall  be  texaDl"?  to 
2*j  the       owners       of       the       shar-s     in    ttw    county*    school     li  strict* 
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1  city^    tohrit    or    plaice    whpro    the    bank    cr      barkinq      corporation 

?  is       loc^f^d,       whethfT    the    <jwners    of    the    shares    are    residents 

3  of    such    county,    school     district,    rityt    town,    or    piece. 

4  (J)  IhG  c  istiir^r  or  rocretory  of  eny  bank  or  Oankirq 
b  corpor^tio^  shrill  furnisti  tc  the  oopartirert  or  its  aqent, 
6  u'on  r.'jir-ir.j,  tho  n  ^n  fj  of  each  stockholder,  *i  i  th  his 
/  r-isidence  in)  the  nuiroer  of  shares  belonoircj  tc  him  at  the 
a  rlcse  cf  i)usinoss  on  Oeceriher  1^  i  of  the  precedinc  year.  If 
V  the      ccshier      cr       secretary,       for    nore    than    5    days    .ifter    the 

10  deirari'J,    fails    to    furrisfi    such     information,    he     is    rjuilty    of    a 

11  rr  i  siieiieanor  ^nd  the  der-ar  tm*' nt  or  its  agent  may  obtain 
i,'  information  fron  c\vi  oth^r  available  source  or  from  the 
1.5  books  cf  th<^;  bank  cr  b.inkin'i  corporation.  For  convenience, 
I't  the  assessment  of  the  <>hares  shall  be  entered  on  the 
lb  ;  arsenal  property  -i' sser.  srr.ent  list  under  the  raire  of  the  bank 
16  or  bank  inn  ccrporatiort  concerned,  but  in  the  assessment  list 
1/  tPf  HHTfes  cf  the  owners  of  such  shares  and  the  number  cf 
18  shares  owntd  by  each  .hall  be  set  forth.  The  assessment, 
\'i  vih?  n  so  entered,  has  all  the  fcrce  and  effect  as  if  irade  in 
ilO  the  nanres  of  the  owners  of  the  shares  individually.  The  bank 
^l  cr  larkinc  rorpor<jtion  in  ».hich  the  shares  are  cwnec  is 
22.  liablf  for  th"  paymfPt  i>t  taxes  assessed  acainst  the  shares, 
?J  and  th"  taxes  are  ^^ayable  rjy  and  collected  frorr  the  bank  or 
^4  barV^inc  corporation  in  the  sarre  inanrer  and  under  the  saire 
;?5  penalties    as    other    t^xes.    The    bark      or      barkinq       ccrporation 
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1  rray       rf^ccvt:r    froir    th*     cwnors    ot    snarr'S    -ipy    taxes    oa  i  cJ    en    the 

2  j.r»'<ru'j    iit\t\    rids     \    1  i  (_*n    ih*:r'fcr    ujoi'    toe    shares    irci    upon       r>ny 

3  dividPTfls    accrued    or    tc    accrue    th-?r oon." 

4  Section    ^3«       Section       lb-i:^-'>u6.       liCA,        is       rifionrlf  M       to 

5  read: 

6  "  i  ?>-2^-b06«       Banks       in       two         or  irors         ccurti<^s         -- 

7  dppor  t  i  onjuFrnt  or  tax.  Any  stnte  or  r.^tional  oankt  nankino 
a  corporation,  or  private  bink,  t^l€  stcckt  mcneyeil  capital  »  cr 
-^  ir.oneys    -anrj    credits    ot    wfucn    arr^    subject       tc       taxation       iindtr 

10  thp       provisions       ot       this       part        3rd    cfiaptei'-fT-o*-thT9-*4*;+<» 

11  I,ii£SLti£D_J_2l_ltLii_d£iJ    s(>^    wnich      has      bankinc;      officers       in 
1?  irore      than      cop      county*       shall     furnish    to    rhe    dtpartment    of 

13  revenue    or     its    acont    in    eTcfi       such      county       the       intern  it  ion 

14  requirtd      of       it       cy    this    rirt»    toct^thor    with    a    stateinent    ot 
l*?  the    bock    valu»i    of    r*-;"!       e.^taro       cwned       and       located       in       the 

16  respective    crurtios    and    a    «:.  t«nt«^ment    of    the    deposit    liability 

17  shown       by       the      bocks    ct    ^cccunt    ot    5<3i-1    br.nk    at    each    ct     its 
IB  bankirio    offices    at    the    cli>i.e    of    business    on    Cecenher       Jl       ct 

19  the       orececiiicj    year.     Ihe     iv-qreqate    ^^x    an    the    stcck»     ncntycd 

20  capital  »    an'l    moneys    and    credits    nt    such       b^nk»       conpureil      as 

21  prcvidrd      hv       lav«*       r,  lall       bv?    assess^^d    by    anc    ta    paid    to    th'^ 

22  respective    cniirtiJs    in    th-^    proportion    which       th'-?      aciount      cf 
2-*  the      »1pncsit       liability    shewn    en    the    books    ot    the    cffic^      cr 

offices    of     si'ch    bank     locr-t.-d     in    such    counties*    r»  spec  t  i  vc  1  y » 


2^ 


?5     shall  bear  tc  the  total  deposit  liar)i1ity  cf  such  bank." 
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1  iccticn    2^.       Section    1 6-/:?^-i  102»       mla»       is       anended      to 

!"  road: 

3  ••l"3-^4-llG2«      «-trierHl       prop€rt:v       held    under    ccntract    of 

't  sale.    Vihtn    th'    property    i^    ne  I  c    und  ir    a    contract    of    sale      cr 

5  ether       ricreerent      wnproby    Ui)on    payiri<nt    the    legal     titls    is    cr 

i>  iray    f;:?    arnuir.'?d    by    th^?    perioot    th<^    rral       prop^^rty       shall       be 

t  ar.svsbf^d      ^nd       taxeo      ^s      •>(  fined       ir      ehap*«r — 6-r — part — *▼ 

«  I.^£Cii£rL5_l_itli:j2JUat_liU    ^'^«'    1^-8-111       without       deduction      en 

9  account      of       the      whole    cr    any    oart    of    the    purchase    price    or 

10  other    sun    due    on    tht"    ()roporty    ratraininc    unpaid.    The    lien    fcr 

3  1  thp    tax    ray    not    attach    to»     inrpair*    or       be       enfcrcec      against 

12  any    interest    of    tne    Unitei    States    in    thi?    real    property.** 

13  Section    ^5.       Soctior       ls-24-1103*       MCA,       is      amended    to 

14  read: 

15  "15-2A-11C3.  Federal  property  held  under  lease.  When 
K»  the  Property  is  hslo  und?r  lease,  other  interest*  or  estate 
17  therein  less  than  the  fee,  except  uncer  ccntract  of  sale, 
13  the      property       shall     5*?    ass,GSsed    an  1    taxed    as    for    the    value, 

19  as    defined    in    ehepter-6T-f»«-rt-iT    [sections!    t^rqugh VJ qL 

'^■''  Itlii get  ]      '-if       such       li;a'>enolc,       interest,    or    estate     in    the 

21  property    and    the    1 f en    for    rhe    tax    shall       attach      tc       and      be 

-'2  enforced      tv^iciinst    only    tri"    leasehold,     interest,    cr    estate    in 

23  th'^'    r  rcperty.    Whfn    the    United    States    authorises    the    taxation 

2^  cf    the    property    for    the       full       assessed       value      of      the       fee 

2i>  thereof,       the       oropfrty      s»ial  1    dp    assessed    fcr    full    assessed 
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1  wa)u<:~    fls    Jefiatd    in    li-o-lil. 


2 

3  rt-ad: 


section    Zu.       Section    15-^^-iJCa»       HCA»       is       diaorded      to 


4^  "l5-2^-l30a«       Ldno            cl^issifisd         es          industriil 

5  assessir.ert    orovisicos.    (1)     Uie    qcverninn    bcdy    snalJ     iilentify 

6  these    lards    within    its    jurisoictior    whose    hie nest      and      best 

7  purpcSR  is  Jetyrir  i  rsd  t»  oc  incjstrial.  C«iners  of  exi^tinC) 
6  industrial  huildin-'s  an  I  *  rounds  under  const  rtct  i  on  cr 
9  under  qcinq    ^'xpansicn    that    int  recuses    the    taxable    v^^l-je    cf    tho 

10  (iroportv       lot       shall     r-er.ciwe    tc' x    btn»'»fits    or    penalties    hastd 

11  on    their    co'itpliance    v.ith    tho    lane    use    catocories    established 

12  by  th'^  ^overninc  ^jrdv»  I  nnprcve<npnt  s  classified  as  "new 
14  industrial  i'rcperty"  u.io  r  i'9-h-i^-k')  t_S5i£i_ia£__i_cl_tl3lS_aSLt4 
14  tray  not  qualify  for  benefitf.  under  this  section.  Industrial 
!*>  land      and    buildin^js    "inall       o    classified    as    Class    A»    fi»    C.»    c.  r 

16  0    for    i  urt>cse:.    of    ntjh    construct  icn    Of    PKpansion    cf      existino 

17  f  aci 1  it  ies. 

18  (2)   Tax  henufif.  ar.  ,  i)f<naltif5  for  new  construction  cr 

19  expansion   shall   aj^t^ly   to   the   1  ind   and  the  i  mprcvements 

20  th*^r€or  in  accordance  w  i  tn  tn^ise  cl  as  s  i  f  •  rat  i  nnst  cetormined 

21  by  the  gcvernin')  Lony»  oesed  on  compliance  with  the 
2?  followinc  i;nv  i  ran.Tient3l  criteria.  Construct  icn  cf  cr 
i'3  expansion  cf  industrial  buildinjs  ana  orounds: 

24  (a)   would  not  ()lace  unreasonable   burden   en   existinq 

25  public   serviCGSf   such  ai  nicjhwayst  scnoolSt  and  foliC'^  and 
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9 
10 

11 
1?. 

13 
I't 
15 


f  i  ro    protect i  on; 

(t)  would  navp  sufficient  water  available  for 
f  r)ri?s<''Gafcl  p    netsds; 

(c)  iwoulc!  ffiHct  existing  air  -ind  water  pollution 
r»?n'ji  rfiment  s  or  th.it  throur)h  reel  awat  ion  the  natural 
envirortmrnt  could  h(.  return^a  substantially  tc  its  criqinal 
conri  i  t  i  on  ; 

(d)  woiilc  nave  ,ioe"tjatt;  sewaqe  and  solid  waste 
aisposal     facilities. 

(3)  Classes  A^  Ht  C»  and  u  shall  be  deterinined  and 
taxed    as    f ol 1 ows: 

Class    A--cornpnts    with    criteria     (Z)(a)    through       (?){d). 
Class    ;i — corrplifs      with    criteria    (Z)  (c)     thrcuch    (^}(d). 
Class    C — complips    with    criteria    (2)(b)    and    (2)(d)« 
Class    1) — other    tnan    Cl3ss    At    tit    or    C« 


16  LAND    CLASSIFICATION  IKOLSTRIAL    CL A SS I F  ICAT ICN 

17  CLASS    A  CLASS     E  CLASS    C  CLASS    D 

18  Kesidprtial  ♦    SQ*         ♦IJJ*         *15C%         +200* 

19  Corrmercial  -    25«  -     l*?*  -0-  ♦     50% 

20  Industrial  -    50^         -    30%         -    1C3;         ♦    25% 

21  IhP  percentages  above  reflect  the  amount  in  addition 
2-?  (♦)  to  the  taxabl'?  value  <^«r  less  than  (-)  tfi€  taxable  value. 
23  These  oercentaqes  of  t  liable  valu«>  shall  ^g  continuously 
2't  aopliec  to  tho  land  anC  tiii-  buildincs  for  IC  consecutive 
25  years       fcllowinn    their    construction,     the    construction    period 
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1  iTriy       net      fcfl      t^xefi       fcr      nt^w.       indu^tri^l       ccnstruction         or 

^  expansion      of       .»n       exi'^tin'        industry      excot    as    provicl^O    in 

3  15-2^-1307(3)       and       (:>).        )egirniMq       with       thr         11th         yoar 

4  follcwinc      cons  truct  i  ont       the       perc(  pta.j8       ot       taxable    valuo 
•3  shall    l.e    adjusted    in    t?guol     ircreirerts    until    taxablr    v.-»luc^    is 

6  ottain«(l    in    th«-    /'0th    year.    Thor  pa  ft<!r  t    the    property    shall    he 

7  taxeo    at    100.    of    tax.^bl"    v^lu-.." 

8  Section    ?/•       Section    lt>-2^-l3ll»       HCA»        is       Bffendfid      to 

9  read: 

10  lb-2<»-13ll«       Rr.'iTodel  i  ;uj         of  hoirest  be  i  1  d  i  nnst  cr 

11  structures      —       <issfjssrr3nt       provisions.       (1)       r^enoo^l  i  rq      cf 

12  pxistinn      i)uiloin^s    cr    structures    snail    receive    tax    br^netits 

13  -t-n — -l-r«*»--o-r — ■tho-sf — provr-*e«--nfiH'er--4*»-6-i-i4-»       durin<;       the 

14  construction       period      and       for       tnr       fcllohir'i      ^       ye)rs       in 

15  accordance    ;^ith    the    follo/inc       schrlulc.       These      oercentaqcs 

16  sfjall       be    aopliecJ    to    any    increase     in    taxable    value    caused    f,y 

17  tfio    renodrlinn: 

18  Construction    poriod  oz 

19  hirst    year     follciwinc    construction  IQX 

20  Seconc    year    f  c  1  I  ow  i  n  {    ccnstruction  4CV„ 

21  Third    year    follcwinc    construction  SCS 

22  Fourth    'iGi^r    roilowir      construction  JC* 

23  Fifth    year    foll<>winc    construction  100^ 

24  FclTov.inq    yedrs  100* 
{l)       If     an    existinv]    hoine»    buildinc*    or    structure     is    net 
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1  r^-'jrodel  o<1    c^s    defined    in    this    chapter      within      the       10      years 

■f.  follcwinc    !:3?.Sf)n(p    of    this    act,    a      !>i;    increase    shall    be    added 

3  to       its       taxable      vjliie       >oCh       yrar       that    the    owner    fails    to 

4  r-Tirod^?!  to  a  m-^xiinum  or  bO*^.  After  a  home,  buildina*  or 
•i  structure  has  heen  re;nodel  -d,  the  previsions  of  this  section 
6  sh.ill  h*'  cons  i  dert^'J  to  !>  start-^d  again  with  the  beqinninq 
I  cf     .T    now    10- /oar    period. 

<\  (   ')       The    qovernin]    body    shall     waive    the       previsions       cf 

^  this       sectifin       upIirss       it       can      be    demonstrated    that    lack    cf 

10  re<jiil-)r    naintenance    over    a    period      of      time      has       failed      to 

11  maintain    the    value    of    the    proocrty    and    that    depreciation    has 

12  taken       place      to       l-jw»er      the    Vc^.  lue    of    the    property    mere    than 

13  2     l/2X»» 

14  Section  an.  Section  /0-9-^Q( -,  MCA,  is  amended  to  read: 
\b  '*lO-i-h^1m  Industrial  facility  aoreejrent  for  bond 
I'S  issue   in  excess  of  iraxirruiii.  (1)  In  a  school  district  within 

17  which  a  nex  najor  industri-^'l  facility  which  seeks  to  qualify 

18  for  taxation  as  class  «?-fgih*«en  i_i^±&  property  urder  +5-6— Ht9 
l^     Li£iLtjLl2i3 t?  of  this  act]  is  beinc;  constructed  or  is  about  to 

20  be  constructed,  the  school  district  may  require,  as  a 
2\  prrconditicn  of  the  new  m.jjor  incustrial  facility  qualifyinq 

21  as  class  i^-f^^l-^cen  livg  property,  that  the  owners  of  the 
?3  proposed  industrial  t  .)c  i  1  i  t  y  enter  intc  an  aqreesrent  with 
?4  the  school  district  ccncerninc  the  issuino  of  bonds  in 
cb  excess  of  the  29^  liiritition   prescribed   in   this   section. 
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1  Under       such       an    acjree.Tient  t     the    school    a  i  strict.    mey»    with    the 

?.  approval       ot       tne      voters^       issue       bonds       which      exce'^d       the 

3  linitation    prcscriued    in    this    section    by    a    maximum   of    l^l    cf 

^  the    estirratf^c    tax.ible    vtIij>    of    tho    property    of    the    new    ^ajor 

5  industrial       facility    suhj-.^ct    to    taxation    when    coirpleted.    Th<' 

6  pstirnated  taxable  v.'lut  of  the  oroperty  of  the  now  nisjcr 
1  industrial  facility  subjtrt  to  taxation  5  ha  1 1  bo  ccmputea  by 
8  thr       'l<:partinr  nt       of       revenue      whrn      requested       tc    do    sc    by    a 

resolution    of    the    board    c»     trustees    cf    the    scncol       district, 
ccfjy      of       the    department's    statecient    cf    >->st  i  ma  te'i    taxabU' 

11  value    sh»all    be    printe.1    on    ^ach    oa  1  1  ot    used    to    vote    on    a    tor^i 

12  issue  proposed  under  this  section. 

J.3  (2)       Piirsitant    tc    tiie    inrecnKint    between      the      new       inajor 

lA  industrial       ficility      <ind       the      school       district      anc       as       a 

15  preccnditicn    to    qualify  in       as    closs    e-fehteen    t.i.'^^       property? 

16  the       n<.w    tnajrr     industrial     facility    a'ld    its    owners    shall     p^y» 

17  i  n    addi  t  i  on    T  o    the    t^xi.'s    inipcsed    ')y    the    scf.ocl       district       en 

18  prooerty      owners      (eriGrallyt       so      tnich      of    the    prirci(;al    and 

19  interest    on    th^^    bonds    provided    for      unc.*r       this       stcticn      as 
/?0  represents       .layrncnt       or        m       i  ndeljtedne..'_        ir       excess    of    tfn 

21  liiritaticn    prescribed    in    this    section.    After    the      coirpleticn 

22  of         the         new         sriajrr       ifif'tjs  tr  i  a  1       facility      and      when      the 

23  i  noebtedness    ot     the    school     district    no      lonorr      exceeds       the 

24  liiritaticn         prescribed       in       this       section*       the      new       m«ijcr 

25  industrial     f-.cility    shall    L  e    ertitl    d*    after    all     the    current 
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indebtedness  of  tne  school  vli  strict,  has  been  paid*  to  e  tax 
cr^^dit  ever  a  perioc^  of  nc  nore  than  ^'0  yeirs.  The  credit 
sljall  -s  1  tctal  itrount  b.^  ocuel  tc  the  amcurt  which  tha 
ficility  p<?io  tfie  f)rircipal  and  interest  of  the  school 
district's  bonds  in  vxc^ss  of  its  general  liability  as  a 
tnxr^^vtr    within     the    distri>  i, 

{i)       f^        na  jcr     industrial     t  ic  i  I  i  t  y    i '^    a    facility    subject 
to       the       taxi  no       pov«<;r       of  th«?  school  district         whose 

construction  or  operation  will  increase  the  pcpulation  cf 
the  district*  imposin-,  r>  sionificant  burden  upon  the 
resource?  of  the  district  and  reiuirino  construction  cf  new 
school  fecilities.  A  si^inificant  burden  is  an  increase  in 
A-JE    cf    at    least    t'OX     in     i    sinule    y^ar." 

b.<^cticn    ^9.       Uopoaler-  Sections  15-6-102         through 

l'>-b-l^l    an  I    l-J-y-l.Mt    ALA,    are    repealed. 

-End- 


